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SUBJECT: EGYPTIAN REQUEST FOR SUG HELP IN SUEZ CANAL 
SALVAGE OPERATION 

1. ON THE EVENING OF FAHMY'S DINNER FOR THE SECRETARY 
(FEB 28), SIRRI HANDED ME A MEMORANDUM WHICH HE 
DESCRIBED AS A REQUEST BY THE FOREIGN MINISTER FOR USG 
ASSISTANCE IN CONNECTION WITH THE SUEZ CANAL SALVAGE 
OPERATION. I HAVE DELAYED SUBMITTING SAME UNTIL I COULD 
TALK FURTHER WITH FAHMY ABOUT IT. I HAD A CHANCE TO 

DO SO IN ONE OF MY RECENT MEETINGS WITH FAHMY, WHO CONFIRMED 
THE REQUEST. H NOTED AN AMERICAN COMPANY, MURPHY 
PACIFIC, HAS BID FOR THE SUEZ CANAL SALVAGE JOB AND WAS 
IN FACT THE LOWEST BIDDER. WHAT FAHMY WAS NOW ASKING WAS 
THAT THE USG TAKE OVER THE MURPHY PACIFIC COSTS AS OUT- 
LINED IN HIS MEMORANDUM. 

2. THE MEMORANDUM IS UNSIGNED BUT ON THE MINISTER'S 
PERSONAL STATIONERY. ATTACHED TO IT WAS A WHITE PIECE 
OF BOND LEGAL SIZE PAPER SETTING FORTH WHAT APPEAR TO BE 
REQUIREMENTS FOR SUCH AN OPERATION. QUOTED BELOW ARE 
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THE MEMORANDUM AND THE REQUIREMENTS ATTACHED: 
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A. MEMORANDUM 
QUOTE 

SALVAGE OPERATIONS OF SUNKEN SHIPS (WRECKS) IN 
THE SUEZ CANAL CARRIED OUT BY "MURPHY PACIFIC" 


- LIFTING CRAFTS OF THE US NAVY WILL BE USED IN THE 
SALVAGE OPERATION. 

- COSTS OF THE OPERATION AMOUNT TO APPROXIMATELY 6,750.000 
US $. OUT OF THIS SUM, ONE MILLION US $ APPROXIMATELY 

WILL BE USED TO COVER COSTS FOR THE MOBILIZATION OF EQUIPMENT 
TO AND FROM EGYPT (TOWAGE OF EQUIPMENT FROM THE US 
AND THE PHILIPPINES AND BACK). 

- UNITS OF THE US NAVY WILL UNDERTAKE TOWAGE. THE 
CONTRACTOR PROMISED TO DEDUCT COSTS OF TOWAGE FROM TH 
LTMERALL COSTS OF THE OPERATION IF THE US NAVY WOULD BE 
PREPARED TO UNDERTAKE TOWAGE FREE OF CHARGE. 

- OVERALL COSTS OF THE OPERATION INCLUDE, AS WELL, THE 
LEASING OF FOUR LISTING CRAFTS. WERE THE US NAVY TO 
FOREGO COSTS OF LEASE, THIS SUM ALSO COULD BE DEDUCTED FROM 
THE OVERALL COSTS. 

- IT WOULD BE PREFERRED, WERE THE UNITED STATES TO TAKE 
THE REMAINING COSTS TO IT CHARGE. EGYPT, FOR ITS PART, 

WILL PUT AT THE DISPOSAL OF THE CONTRACTOR HIS LOCAL NEEDS 
OF FLOATING CRANES, TUG BOATS AND DIVERS. 

- MANY COUNTRIES, AMONGST THEM GERMANY AND YUGOSLAVIA, 
EXPRESSED READINESS TO UNDERTAKE THE SALVAGE OPERATION. 

IT WAS THEIR CONTENTION, FROM THE OUTSET, THAT THE US 
INTENDS TO USE OUTMODED EQUIPMENT. SINCE IT IS NOW THE 
UNITED STATES THAT WILL CARRY OUT SALVAGE OPERATIONS, WE 
EXPECT THAT IT WILL USE THE BEST AND MOST MODERN EQUIPMENT 
AVAR , AT .BE. 
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MR. THOMAS. PRESIDENT OF "MURPHY PACIFIC," AS WELL AS 
MR. P. BARAKA, ITS VICE PRESIDENT. ARE PRESENTLY IN 
CAIRO. 

UNQUOTE 

B. REQUIREMENTS 

QUOTE 
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SALVAGE OPERATION OF THE TEN MAIN WRECKS IN CANAL 
CONTRACTOR: 

MURPHY PACIFIC MARINE SALVAGE COMPANY 
MERRITT DIVISION 

17, BATTERY PLACE, NEW YORK, NEW YORK 10004 
EQUIPMENT 

A. FROM USA 

- 2 MEDICUM LIFT CRAFTS EACH 750 T LIFTING CAPACITY OWNED 
BY US NAVY. 

- 2 HEAVY LIFT CRAFTS EACH 2500 T LIFTING CAPACITY OWNED BY 
US NAVY. 

- SALVAGE SHIP (RESCUE) OWNED BY THE CONTRACTOR. 

- NECESSARY MACHINERY, TOOLS AND SALVAGE EQUIPMENTS TO BE 
IMPORTED BY CONTRACTORS. 

B. LOCALLY 

- FLOATING CRANES OWNED BY SUEZ CANAL AUTHORITY 

- TUGS OWNED BY SUEZ CANAL AUTHORITY 

- BARGES OWNED BY SUEZ CANAL AUTHORITY 

- DIVIN BOATS OWNED BY EGYPTIAN NAVY 

- DREDGERS OWNED BY LOCAL CONTRACTOR OR SUEZ CANAL AUTHORITY 

B. LOCALLY 

PERSONNEL 
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A. FROM USA 

- CREW FOR THE LIFTING CRAFTS AND SALVAGE SHIP 

- SALVAGE TECHNICIANS AND MASTER DIVERS 

- OTHER NECESSARY AMERICAN STAFF 

B. LOCALLY 

- DIVERS , RIGGERS, ELECRICIANS, FOREMEN RIGGERS, 
DIESEL AND STEAM ENGINEERS. 

PRICE OF WORK 

IN CASE THE UNITED STATES GOVT SHALL BEAR MURPHY 
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CONTRACT PRICE IN HARD CURRENCY AMOUNTING TO ABOUT US 
$6,725,000. 

THE SUEZ CANAL AUTHORITY WILL PROVIDE FREE OF CHARGE 
THE LOCAL SERVICES NEEDED INCLUDING THE LOCAL EQUIPMENT 
STAED ABOVE, ALSO THE PERSONNEL FROM THE EGYPTIAN NAVY. 

UNQUOTE 

3. COMMENT FOLLOWS BY SEPTEL. 

EILTS 
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